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2018 2017
Note Rupees Rupees

ASSETS

Non-Current Assets
Property and equipment 7 14,530,795      14,551,898      
Intangible assets 8 2,500,000        5,000,000        
Long term investment 9 37,583,322      41,163,828      
Long term deposits 10 1,137,500        1,137,500        
Deferred taxation 11 46,632,732      55,149,439      

    102,384,349    117,002,665    

Current Assets
Short term investments 12 81,621,982      29,866,214      
Trade debts 13 55,178,928      48,796,786      
Receivable against margin finance 3,723,685        10,230,215      
Trade deposits and short term prepayments 14 11,936,403      40,409,094      
Other receivable 15 11,227,486      22,049,816      
Tax refunds due from government 16 ] 18,839,552      13,538,595      
Cash and bank balances 17 18,883,066      12,195,915      

201,411,102    177,086,635    
Total Assets 303,795,450    294,089,300    

EQUITY AND LIABILITIES

Capital and Reserves
Authorized Share Capital
  30,000,000 Ordinary shares of Rs.10 each 300,000,000    300,000,000    

Issued, subscribed and paid up capital 18 249,965,000    249,965,000    
Reserves 19 3,564,484        7,277,424        

253,529,484    257,242,424    

Non Current Liabilities
Rental deposits 25,000             25,000             

    
Current Liabilities

Trade and other payables 20 50,240,966      36,821,876      

Contingencies and Commitments 21 -                   -                   
Total Equity and Liabilities 303,795,450    294,089,300    

The annexed notes from 1 to 39 form an integral part of these financial statements

_________________ _________________ _________________
Chief Executive Chief Financial Officer Director

DAWOOD EQUITIES LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2018



2018 2017
Note Rupees Rupees

Operating revenue 22 33,178,199      32,293,531      

Capital gain on disposal of investments - net 23 3,176,766        51,347,532      

Gain / (loss) on remeasurement of investments 
  carried at fair value through profit and loss 24 260,764           (1,553,406)       

36,615,729      82,087,657      

Administrative expenses 25 (16,850,446)     (15,690,135)     
19,765,283      66,397,522      

Financial charges 26 (776,373)          (102,712)          
18,988,910      66,294,810      

Other operating income 27 1,487,032        2,609,555        

Other operating charges 28 (3,495,130)       (73,382,574)     
Profit/ (Loss) before taxation 16,980,812      (4,478,209)       

Taxation 29 (8,637,059)       15,448,129      

Profit after taxation 8,343,753        10,969,920      

Earning per share - Basic and diluted 30 0.33                 0.44                 

The annexed notes from 1 to 39 form an integral part of these financial statements

_________________ _________________
Chief Executive Director

DAWOOD EQUITIES LIMITED
STATEMENT OF PROFIT AND LOSS

FOR THE YEAR ENDED JUNE 30, 2018

_________________
Chief Financial Officer



2018 2017
Rupees Rupees

Profit for the year 8,343,753      10,969,920    

Other comprehensive (loss) / income (12,056,693)   22,723,419    

Total comprehensive (loss) / income for the year (3,712,940)     33,693,339    

The annexed notes from 1 to 39 form an integral part of these financial statements

_________________ _______________________
Chief Executive DirectorChief Financial Officer

DAWOOD EQUITIES LIMITED
STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2018

_________________



 Revenue  
 (Loss) / gain on 
remeasurement 

of AFS 
investment 

 Share 
premium 

 Accumulated 
profit 

Balance as at June 30, 2016 249,965,000     3,905,958          74,973,750   (105,295,623)     (26,415,915)    223,549,085     

Profit for the year -                   -                     -                10,969,920        10,969,920      10,969,920       

-                   22,723,419        -                -                     22,723,419      22,723,419       
Total comprehensive income for the year 33,693,339      

-                   
Balance as at June 30, 2017 249,965,000     26,629,377        74,973,750   (94,325,703)       7,277,424        257,242,424     

Profit for the year -                   -                     -                8,343,753          8,343,753        8,343,753         

-                   (12,056,693)       -                -                     (12,056,693)    (12,056,693)     
Total comprehensive income for the year (3,712,940)      

-                   
Balance as at June 30, 2018 249,965,000     14,572,684        74,973,750   (85,981,950)       3,564,484        253,529,484     

The annexed notes from 1 to 39 form an integral part of these financial statements

_________________ _________________
Chief Executive Director

DAWOOD EQUITIES LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2018

- - - - - - - - - - - - - - - - - - - - - Rupees - - - - - - - - - - - - - - - - - - - - -

 Issued, 
subscribed and 

paid up       
capital 

Chief Financial Officer

Loss on re-measurement of investment 
  available for sale at par value

 Total                                 
Equity 

Loss on re-measurement of investment 
  available for sale at par value

 Sub-Total 

 Capital 

_________________

 Reserves 



2018 2017
Rupees Rupees

A. CASH FLOWS FROM OPERATING ACTIVITIES

Profit / (loss) before taxation 16,980,812    (4,478,209)     

Adjustment for non cash items:
Depreciation 1,058,200      597,443         
(Gain) / loss on remeasurement of investment (260,764)        1,553,406      
Capital gain on disposal of investment (3,176,766)     (51,347,532)   
Dividend income (828,076)        (762,196)        
Loss due to fire -                 178,533         
Decline in value of TREC 2,500,000      -                 
Reversal for doubtful debts -                 (135,000)        
Provision for bad debt -                 70,459,095    
Financial charges 776,373         102,712         

17,049,779    16,168,252    
(Increase) / decrease in current assets

Trade debts (6,382,142)     (28,673,323)   
Other receivables 10,822,330    (4,142,414)     
Receivable against MF 6,506,530      (10,230,215)   
Trade deposits and short term prepayments 28,472,691    (31,468,149)   

39,419,409    (74,514,101)   
(Decrease) / increase in current liabilities

Trade and other payables 13,419,090    20,070,100    
69,888,278    (38,275,749)   

Taxes paid (5,421,309)     (7,843,415)     
Financial charges paid (776,373)        (102,712)        

(6,197,682)     (7,946,127)     
Net cash generated from / (used in) operating activities 63,690,596    (46,221,876)   

B. CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property and equipment (1,037,096)     (14,986,638)   
Disposal of investments - net (56,794,425)   60,110,970    
Dividend received 828,076         762,196         
Rental deposits -                 25,000           

Net cash (used in) / generated from investing activities (57,003,445)   45,911,528    

Net increase / (decrease) in cash and cash equivalents (A+B) 6,687,151      (310,348)        
Cash and cash equivalents at the beginning of the period 12,195,915    12,506,263    
Cash and cash equivalents at the end of the period 18,883,066    12,195,915    

The annexed notes from 1 to 39 form an integral part of these financial statements

_________________ _________________ _________________
Chief Executive Chief Financial Officer Director

DAWOOD EQUITIES LIMITED
STATEMENT OF CASH FLOW

FOR THE YEAR ENDED JUNE 30, 2018



1 CORPORATE INFORMATION, OPERATIONS AND LEGAL STATUS

2

3 BASIS OF PREPARATION

3.1 Statement of compliance

-

-

3.2 Basis of Measurement 

3.3 Functional and presentation currency 

3.4

International Financial Reporting Standards ( IFRS Standards) issued by the international Accounting
Standard Boards (IASB) as notified under the Companies Act , 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS standards,
the provisions of and directives issued under the Companies Act, 2017 have been followed.

Provision of and directives issued under the Companies Act, 2017.

SIGNIFICANT TRANSACTIONS AND EVENT THAT AFFECTED THE COMPANY'S FINANCIAL
POSITION AND PERFORMANCE 

These financial statements have been prepared in accordance with the accounting and reporting stadards as
applicable in pakistan. The accounting and reporting standards applicable in pakistan comprise of:

Due to the applicability of Companies Act, 2017 certain disclosures of the financial have been presented in
accordance with the fourth schedule notified by the Securities and Exchange Commission of Pakistan vide S.R.O.
1169 dated November 7, 2017.

These financial statements have been prepared under the historical cost convention, except for certain
investments which are measured at fair value.

These financial statements have been prepared following accrual basis of accounting except for cash flow
information

These financial statements are presented in Pak Rupees, which is the Company's functional and
presentation currency.

DAWOOD EQUITIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2018

Dawood Equities Limited (the Company) was incorporated in Pakistan as an unquoted public limited company
on May 3, 2006 under the Companies Act 2017. The Company commenced commercial operations from October
03, 2006. Subsequently the Company obtained listing on the Pakistan Stock Exchange Limited formerly Karachi
Stock Exchange Limited on April 14, 2008. The registered office of the Company is situated at 1900-B, Saima
Trade Towers, I.I. Chundrigar Road, Karachi. The Company's principal business is trading and brokerage of
listed equities, underwriting and other investments.

Use of estimates and judgments



3.5

-

- IAS 12  – Income Taxes -  Recognition of Deferred Tax Assets for Unrealized losses (Amendments).

4

4.1

IFRS 10 –

01 January 2018

IFRS 9 – Financial Instruments. 01 July 2018

The following standards, amendments and improvements with respect to the approved accounting
standards as applicable in Pakistan would be effective from the dates mentioned below against the
respective standards or interpretations :

Effective date 

IFRS 2 – Share Based Payments - Classification and Measurement of
Share Based Payment Transactions (Amendments).

New standards, interpretations and amendments

The company has adopted the following accounting standards, interpretations and the amendments od
IFRSs which became effective for the current year :

The estimates and associated assumptions are based on historical experience and various other factors that
are believed to be reasonable under the circumstances, the results of which form the basis of making
judgments about the carrying values of assets and liabilities that are not readily apparent from other
sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods.

IAS 7 – Statement of Cash flow - Disclosure Initiative - (Amendments).

The preparation of financial statements in conformity with approved financial reporting standards, as
applicable in Pakistan, requires management to make judgments, estimates and assumptions that affect the
application of policies and the reported amounts of assets, liabilities, income and expenses.

(annual periods beginning 
on or after)

Standards or interpretation

01 January 2018

Standards or interpretation (annual periods beginning 
on or after)

Not yet Finalized

The adoption of the above amendments to accounting standards did not have any effect on the financial
statements.

Standards, interpretations and improvements to approved accounting standards that are not yet 

NEW / REVISED ACCOUNTING STANDARDS, AMENDMENTS TO PUBLISHED ACCOUNTING
STANDARDS, AND INTERPRETATIONS THAT ARE NOT YET EFFECTIVE

IFRS 9 – Payment Features With Negative Compensation -
(Amendments).

Consolidated Financial Statements, IAS 28 Investments in
Associates and Joint Ventures-Sale or Contribution of Assets
between an investor and its associates or Joint venture
(Amendment)

Effective date 



Revenue from Contracts With Customers.

IFRS 16  – Leases.

IFRIC 22 – Foreign Currency Transactions and Advance Consideration.

IFRIC 23 – Uncertainty Over Income tax Treatments.

IFRS 14 - Regulatory Deferral Accounts.

IFRS 17 - Insurance Contracts.

5 SIGNIFICANT ACCOUNTING POLICIES

01 January 2019

01 January 2019

01 January 2019

IFRS 4 – Insurance Contracts: Applying IFRS 9 Financial Instruments
with IFRS 4 Insurance Contracts - (Amendments).

01 January 2018

IFRS 15 – 01 July 2018

IAS 40 – 

on or after)

01 January 2019

Further, following new standards have been issued by IASB which are yet to be notified by the SECP for
the purpose of applicability in Pakistan.

01 January 2018

Standard or Interpretation Effective date

Investment Property: Transfers of Investment Property
(Amendments). 01 January 2018

The IASB has also issued the revised Conceptual Framework for Financial Reporting (the Conceptual
Framework) in March 2018 which is effective for annual period beginning on or after 01 January 2020 for
preparers of financial statements who develop accounting policies based on Conceptual Framework. The
revised Conceptual Framework is not a standard, and none of the concepts override those in any standard
or any requirements in a standard. The purpose of the Conceptual Framework is to assist IASB in
developing standards, to help preparers develop consistent accounting policies if there is no applicable
standard in place and to assist all parties to understand and interpret the standards. 

(annual periods beginning 
on or after)

Long - term interests in Associates and Joint Ventures -
(Amendments).

01 January 2016

01 January 2021

IAS 19 – Plan Amendment, Curtailment or Settlement (Amendments).

IAS 28 – 

In addition to the above standards and amendments, improvements to various accounting standards have
also been issued by the IASB in December 2016 and December 2017. Such improvements are generally
effective for accounting periods beginning on or after 01 January 2018 and 01 January 2019 respectively.
The Company expects that such improvements to the standards will not have any impact on the Company's
financial statements in the period of initial application.

The above standards and amendments are not expected to have any material impact on the company's
financial statements in the period of initial application except for IFRS 15 - Revenue from Contracts with
Customers. The company is currently evaluating the impact of the said standard.



5.1 Property and equipment

5.1.1 Owned

Gains and losses on disposals, if any, are included in the profit and loss account.

5.2 Impairment

5.3 Investments

The Company classifies investments in the following categories:

Investments at fair value through profit or loss

Available for sale

These are stated at cost less accumulated depreciation and impairment, if any. Such costs include the cost
of replacing parts of fixed assets when that cost is incurred. Maintenance and normal repairs are charged to
profit and loss account as and when incurred. Depreciation is charged to profit and loss account over the
useful life of the asset on a systematic basis applying the straight line method at the rates specified in note
7 to the financial statements.

Depreciation on additions is charged from the month in which the assets are put to use while no
depreciation is charged in the month in which the assets are disposed off. 

The carrying amounts are reviewed at each balance sheet date to assess whether they are recorded in excess
of their recoverable amounts, and where carrying values exceed estimated recoverable amount, assets are
written down to their estimated recoverable amount.

An item of fixed asset is derecognised upon disposal or when no future economic benefits are expected
from its use or disposal.

The principal accounting policies applied in the presentation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

The residual values and useful lives of assets are reviewed at each financial year end and adjusted, if
appropriate.

The carrying amounts of the Company’s assets, for which policy is given separately, are reviewed at each
balance sheet date to determine whether there is any indication of impairment. If such indication exists the
assets’ recoverable amount is estimated. An impairment loss is recognised wherever the carrying amount of
the asset exceeds its recoverable amount. Impairment losses are charged to profit and loss account.

All investments are initially measured at fair value plus, in the case of investments not at fair value through
profit or loss, transaction costs that are directly attributable to acquisition.

The management of the Company determines the appropriate classification of its investments for the
purpose of subsequent measurement in accordance with the requirements of International Accounting
Standard (IAS) 39, 'Financial Instruments: Recognition and Measurement', at the time of purchase.

These include held for trading investments and such other investments that, upon initial recognition, are
designated under this category. Investments are classified as held for trading if they are acquired for the
purpose of selling in the near term. All derivatives are classified as held-for-trading. These are initially
recorded at cost. Derivatives with positive fair values (unrealised gains) are included in assets and
derivatives with negative fair values (unrealised losses) are included in liabilities in the statement of assets
and liabilities. After initial measurement, such investments are carried at fair value and the gains or losses
on revaluation are recognised in the profit and loss account  in the period in which they arise.



Fair values of investments are determined as follows:

Listed shares

These are valued on the basis of closing market prices quoted on the respective stock exchange.

5.4 Settlement date accounting

5.5 Financial instruments 

5.5.1 Financial assets and liabilities

5.5.2 Offsetting of financial assets and financial liabilities

5.5.3 Related party transactions and transfer pricing

5.6 Employee retirement benefits-defined contribution plan

These are non-derivative financial assets that are not classified as (a) loans and receivables (b) held to
maturity investments or (c) financial assets at fair value through profit or loss. After initial measurement,
such investments are measured at fair value with unrealised gains or losses recognised in the equity through
other comprehensive income until the investment is derecognised or determined to be impaired, at which
time the cumulative gain or loss previously recognised in equity is taken to the income statement. However,
unquoted equity investments are carried at the lower of cost or break up value.

All purchases and sales of securities that require delivery within the time frame established by regulation or
market convention such as 'T+2' purchases and sales are recognized at the settlement date. Trade date is the
date on which the Company commits to purchase or sale an asset.  

Financial assets include investments, deposits, loans, advances, other receivables, receivable from funds
and cash and bank balances. 

Financial liabilities include accrued expenses and other liabilities and liabilities against assets subject to
finance lease. Financial liabilities are classified according to the substance of the contractual agreement
entered into.

At the time of initial recognition, all the financial assets and liabilities are measured at cost, which is the
fair value of the consideration given or received for it. Transaction costs are included in the initial
measurement of all financial assets and liabilities except for transaction costs that may be incurred on
disposal. The particular recognition method adopted for recognition of financial assets and liabilities
subsequent to initial recognition is disclosed in the policy statement associated with each item.

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet when
there is a legally enforceable right to set off the recognised amounts and the Company intends to either
settle on a net basis, or to realise the asset and settle the liability simultaneously. Corresponding income on
the asset and charge on the liability is also off-set.

Transactions and contracts with the related parties are based on the policy that all transactions between the
Company and related parties are carried out at arm’s length prices which are determined in accordance with 
the methods prescribed in the Companies Act, 2017.



5.7 Cash and cash equivalents

5.8 Trade debts and other receivables

5.9 Trade and other payables

5.10 Proposed dividend and transfer between reserves

5.11 Revenue recognition

Commission income is recognised on accrual basis.

Gains and losses on sale of marketable securities are recognised on the date of sale.

5.12 Provisions

5.13 Segment reporting

Remuneration for investment advisory and asset management services are recognised on accrual basis.

Dividend income is recorded when the right to receive the dividend is established. Return on securities
other than shares is recognised on accrual basis.

Return on bank deposits are recognised on accrual basis. Other income is recognised as and when earned.

Provisions are recognised when the Company has a present legal or constructive obligation as a result of
past events, if it is probable that outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate of the obligation can be made. Provisions are reviewed at each
balance sheet date and adjusted to reflect the current best estimate.

The Company operates recognised provident fund scheme for all its eligible employees. Equal monthly
contributions are made, both by the Company and its employees, to the fund at the rate of 10 percent of
basic salary.

Cash and cash equivalents are carried in the balance sheet at cost. For the purpose of cash flow statement,
cash and cash equivalent consist of bank balances and running finances under mark-up arrangements. 

Trade debts and other receivables are recognized and carried at original invoiced amount. When a trade
debt is uncollectible, it is written off and charge to profit and loss account. Subsequent recoveries of
amounts previously written off are credited to the profit and loss account.

Liabilities for trade and other amounts payable are carried at cost which is the fair value of the
consideration to be paid in the future for goods and services received, whether or not billed to the
Company.

Dividends declared and transfer between reserves, except appropriations which are required by the law,
made subsequent to the balance sheet date are considered as non adjusting events and are recognized in the
financial statements in the year in which such dividends are declared or transfers between reserves are
made.



5.14 Taxation

Current

Deferred

6 CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

a) Recognition of taxation and deferred taxation;
b) Determining the useful lives of operating fixed assets;
c) Classification of investments; and
d) Impairment of financial assets.

In the process of applying the Company's accounting policies, management has made the following estimates and
judgments which are significant to the financial statements:

An operating segment is a component of the Company that engages in business activities from which it
may earn revenues and incur expenses including revenues and expenses that relate to transactions with any
of the Company’s other components. The Company has only one reportable segment. 

The charge for current taxation is based on taxable income at current rates of taxation after taking into
consideration available tax credits, rebates and tax losses, if any. However, for income covered under final
tax regime, taxation is based on applicable tax rules under such regime. The charge for current tax also
includes adjustments where necessary, relating to prior years which arise from assessments framed /
finalised during the year.

Deferred tax is accounted for using the statement of financial position liability method in respect of all
temporary timing differences arising from difference between the carrying amount of the assets and
liabilities in the financial statements and corresponding tax bases used in the computation of taxable profit.

Deferred tax liabilities are recognized for all taxable temporary differences and deferred tax assets are
recognized for all deductible temporary differences to the extent that it is probable that taxable profit will
be available against which the deductible temporary differences, unused tax losses and tax credits can be
utilized.

The preparation of financial statements in conformity with approved accounting standards requires the use of
certain critical accounting estimates. It also requires management to exercise its judgment in the process of
applying the Company’s accounting policies. Estimates and judgments are continually evaluated and are based on 
historical experience and other factors, including expectations of future events that are believed to be reasonable
under the circumstances.



7 PROPERTY AND EQUIPMENT

Building Furniture & 
Fixtures  Vehicles Office 

equipment Computers

Year ended June 30, 2017

Opening net book value 13,849,500       164,875            117,233           134,467           285,823         14,551,898          
Additions 15,000              343,000            93,000             279,400           306,696         1,037,096            
Disposal -                   -                   -                  -                  -                 -                       
Depreciation charge (713,750)          (90,142)            (32,972)           (58,368)           (162,968)        (1,058,199)           
Closing net book value 13,150,750      417,733           177,261          355,499          429,551         14,530,795          

 As at June 30, 2018 
   Cost  14,275,000       549,500            486,000           425,900           2,041,733      17,778,133          
  Accumulated depreciation         (1,124,250)            (131,767)           (308,739)             (70,401)      (1,612,182) (3,247,338)           

13,150,750       417,733            177,261           355,499           429,551         14,530,795          

Year ended June 30, 2017

Opening net book value                       -                  91,075            195,833              10,745             43,583                 341,236 
 Additions         14,260,000              280,388                      -              146,500           299,750            14,986,638 

Destruction due to Fire
   Cost              174,388                      -              620,587                     -                   794,975 
   Depreciation                (6,600)                      -             (609,842)                     -                 (616,442)
   Net book value              167,788                      -                10,745                     -                   178,533 
 Depreciation charge            (410,500)              (38,800)             (78,600)             (12,033)           (57,510)               (597,443)
Closing net book value 13,849,500       164,875            117,233           134,467           285,823         14,551,898          

 As at June 30, 2017 
   Cost  14,260,000       206,500            393,000           146,500           1,735,037      16,741,037          
  Accumulated depreciation            (410,500)              (41,625)           (275,767) (12,033)                (1,449,214) (2,189,139)           

13,849,500       164,875            117,233           134,467           285,823         14,551,898          

2018 2017
Note Rupees Rupees

8 INTANGIBLE ASSETS

TREC 8.1 2,500,000      5,000,000            

2,500,000      5,000,000            

8.1 TREC 

Carrying value        5,000,000              5,000,000 
Decline in value      (2,500,000)                           -   

2,500,000      5,000,000            

8.1.1

Particulars

Owned Assets
Total

- - - - - - - - - - - - - - - - - - - Rupees - - - - - - - - - - - - - - - - - - -

The company has recognised decline in value of TREC amounting to Rs. 2.5 million based on PSX notice / N-1245 dated February 26, 2018
indicating fee for new TREC Certificate amounts to 2.5 million.



9 LONG TERM INVESTMENTS

2018 2017 2018 2017
Numbers Numbers Rupees Rupees

Investment in shares of Pakistan Stock Exchange 
     1,902,953      1,602,953   Exchange Limited - available for sale          49,640,015        16,029,530 

  Unrealizeg gain on remeasurement        (12,056,693)        25,134,298 
1,902,953    1,602,953    37,583,322        41,163,828      

9.1

2018 2017
Rupees Rupees

9.2 Break up of shares received and transacted is as follows :

Shares transferred to Chinese consortium            1,602,953                      -   
Shares sold to general public               501,477                      -   
Shares in hand            1,902,953                      -   

           4,007,383                      -   
9.3 Shares in hand

     Available for sale-freeze            1,081,194                      -   
     Available for sale when unfreezed               821,759                      -   

           1,902,953                      -   

10 LONG TERM DEPOSITS

Pakistan Stock Exchange Limited 700,000             700,000           
Central Depository Company Limited 137,500             137,500           
National Clearing Company Pakistan Limited 300,000             300,000           

1,137,500          1,137,500        

11 DEFERRED TAXATION

Relating to deductible temporary difference
  Accelerated tax depreciation 3,862,353          939,832           
  Alternate corporate tax 234,144             -                   
Unrealized gain on remeasurement of investments 39,115               -                   

4,135,611          939,832           
Relating to taxable temporary difference
  Minimum tax -                     (213,921)          
  Trade debts-provision for doubtful debts (43,160,348)       (45,064,732)     
  Tax losses (5,799,491)         (22,027,398)     

Loss on re-measurement of investment - available for sale (1,808,504)         -                   
(50,768,343)       (67,306,051)     

Deferred tax asset (46,632,732)       (66,366,219)     
Deferred tax asset not recognized -                     11,216,779      

(46,632,732)       (55,149,439)     

This represents shares of Pakistan Stock Exchange Limited (PSX) acquired in pursuance of corporatization
and demutualization of PSX as a public company limited by shares. As per the arrangements the authorized
and paid-up capital of PSX is Rs.10,000,000,000 and Rs.8,014,766,000 respectively with a par value of
Rs.10 each. The paid-up capital of PSX is equally distributed among 200 members of PSX by issuance of
4,007,383 shares to each member.



11.1

2018 2017
Note Rupees Rupees

12 SHORT TERM INVESTMENTS

Related Party
At fair value through profit & loss 12.1 3,942                 3,116,615        

Others
At fair value through profit & loss 12.2 1,328,968          1,220,369        
Available for sale - at cost 12.3 36,781,380        4,521,380        
Others - at fair value through profit & loss 12.4 43,507,693        21,007,850      

81,621,982        29,866,214      

12.1 Related party - At fair value through profit & loss

2018 2017

451              330,500       BRR Guardian Modaraba 3,421                 3,090,175        
Gain on remeasurement of
  investments 520                    26,440             

3,942                 3,116,615        

Others

12.2 At fair value through profit & loss

2018 2017

567,613       567,613       
1,220,368          1,220,369        

30,000         -               First Dawood Investment Bank Ltd. 137,397             -                   
1,357,765          1,220,369        

Loss on remeasurement of
  investments (28,797)              -                   

1,328,968          1,220,369        

The market value of each listed security is as follows:

Investment 786 (Formally Dawood Capital Management Ltd.) 2.15                   2.15                 
BRR Guardian Modaraba 8.74                   9.43                 
First Dawood Investment Bank Ltd. 3.62                   -                   

12.3 Available for sale - at cost

Deferred tax asset recognised aggregating to Rs.46.632 (2017 : Rs.55.149) million. The management of the
Company believes that based on the projections of future taxable profits, it would be able to realise the
deferred tax asset pertaining toalternate corporate tax provision for bad debts. These projections are
however, subject to uncertainty.

- - - - Number of Shares - - - -

Investment 786 (Formally Dawood 
  Capital Management Ltd.)

- - - - Number of Shares - - - -



2018 2017 2018 2017
Note Rupees Rupees

3,850,500    624,500       Dawood Family Takaful Ltd. 12.3.1 36,781,380        4,521,380        

2018 2017
Note Rupees Rupees

12.4 Other investments - at fair value through profit and loss

Ordinary Shares 12.4.1 43,507,693        21,007,850      

Held for trading - Ordinary Shares

2018 2017

19,668         -               Allied Rental Modaraba 295,020             -                   
1,238,371    -               Ansari Sugar Miils 24,765,537        -                   

300              300              Attock Petroleum Limited 187,929             190,437           
-               10,000         Bank of Punjab - LOR -                     16,207             

6,500           -               Bank Al Falah Ltd 339,899             -                   
10,000         25,000         Byco Petroleum Pakistan Limited 122,005             532,575           

3,500           -               Cherat Cement Company Limited 394,851             -                   
5,000           -               Crescent Star Insurance 23,457               -                   

31,000         -               Dost Steels Limited 366,120             -                   
18,000         17,000         Fauji Fertilizer Bin Qasim Limited 675,027             887,910           

9,500           7,500           Fauji Fertilizer Company Limited 930,562             777,000           
-               500              Gul Ahmed Textile Mills Limited -                     23,581             
100              100              ICI Pakistan Limited 109,455             111,586           

2,000           -               International Industries Ltd 495,396             -                   
500              500              Ittehad Chemicals Limited 15,640               17,390             
-               369,494       Ittefaq Iron Industries Limited -                     11,158,719      

280,000       300,000       K-Electric Limited 1,674,613          2,452,673        
300              -               Kohinoor Textile Mills 18,000               -                   

1,500           1,500           Kot Addu Power Company Limited 108,030             120,315           
5,000           -               Maple Leaf Cem Ltd 273,788             -                   
2,500           5,000           Mughal Iron & Steel Limited 161,521             705,150           

-               5,000           Oil & Gas Development Company -                     741,550           
400              1,000           Otsuka Pakistan Limited 107,060             233,010           

5,000           -               Pak Electron 171,657             -                   
20,000         -               Pakistan International Bulk Limited 244,210             -                   

-               1,000           Pakistan State Oil Company Limited -                     415,188           
367              104,867       Power Cement Limited 3,225                 1,496,604        

31,483,003        19,879,895      
2018 2017

Rupees Rupees

12.3.1

12.4.1

Number of Shares

The embedded value of these shares based on actuarial valuation of the investee Company is Rs.10.59
(2017 : Rs.7.24) per share, therefore unrealized gain of Rs.3,995,415 has not been recognised due to
uncertainities.

Number of Shares



31,483,003        19,879,895      

400              -               Service Industries Limited 312,930             -                   
5,000           -               Sui Northern Gas Pipe Line Ltd 487,320             -                   

24,500         -               Sui Southern Gas Co 885,632             -                   
669,808       -               The Bank of Punjab Limited 7,888,348          -                   

10,000         -               The Hub Power Company Limited 980,339             1,638,250        
16,500         6,000           Treet Corporation Limited 594,849             1,069,549        

1,000           -               TRG Pakistan Limited - "Class- A" 37,369               -                   
25,000         -               Tristar Polyester Limited 511,572             -                   

43,181,361        22,587,694      
Transactions and contracts with the related parties are based on the policy that all transactions between the Company and related parties are carried out at arm’s length prices which are determined in accordance with the methods prescribed in the Companies Act, 2017.

326,332             (1,579,844)       
43,507,693        21,007,850      

The market value of each listed security is as follows:

786 Investment Limited - Freeze 2.15                   -                   
Allied Rental Modaraba 17.11                 -                   
Ansari Sugar Mills Limited 20.58                 -                   
Attock Petroleum Limited 589.99               -                   
B.R.R. Guardian Modaraba 8.74                   -                   
Bank Alfalah Limited 52.29                 -                   
Byco Petroleum Pakistan Limited 12.20                 -                   
Cherat Cement Company Limited 97.23                 -                   
Crescent Star Insurance Limited 3.15                   -                   
Dost Steels Limited 7.91                   -                   
Fauji Fertilizer Bin Qasim Limited 38.60                 -                   
Fauji Fertilizer Company Limited 98.89                 -                   
First Dawood Investment Bank 3.62                   -                   
Ici Pakistan Limited 801.50               1,095               
International Industries Limited 232.29               -                   
Ittehad Chemicals Limited 34.76                 31                    
K-Electric Limited 5.68                   7                      
Kohinoor Textile Mills Limited 54.99                 -                   
Kot Addu Power Company Limited 53.91                 72                    
Maple Leaf Cement Factory Limited 50.74                 -                   
Mughal Iron And Steel Industries 61.42                 -                   
Otsuka Pakistan Limited 283.05               293                  
Pak Elektron Limited 35.46                 -                   
Pakistan International Bulk 11.35                 -                   
Pakistan State Oil Company Limited -                     387                  
Pakistan Stock Exchange Limited 19.75                 26                    
Power Cement Limited 8.35                   13                    
Service Industries Limited 784.98               -                   
Sui Northern Gas Pipelines Limited 100.22               -                   
Sui Southern Gas Company Limited 32.82                 -                   
The Bank Of Punjab 12.07                 -                   
The Hub Power Company Limited 92.16                 117                  

Treet Corporation Limited 34.19                 57                    
Trg Pakistan Limited - Class  'A' 28.64                 -                   
Tri-Star Polyester Limited 16.61                 -                   

12.4.2

Gain / (loss) on remeasurement of 
  investments



2018 2017
Rupees Rupees

13 TRADE DEBTS

Considered good 13.1 70,276,011        70,800,164      
Considered doubtful 133,731,703      126,825,408    

204,007,714      197,625,572    
Provision for considered doubtful 13.4 (148,828,786)     (152,287,470)   

55,178,928        45,338,102      
Reversal of Provision ` -                     3,458,684        

13.2 55,178,928        48,796,786      

13.1

1               23,299 
2          1,879,571 

1,902,870        

13.2

13.3

2018 2017
Note Rupees Rupees

13.4 Provision for trade debts considered doubtful

Opening balance        148,828,786        78,504,691 
Provision made during the year 27                         -   73,782,779      
Provision reverse during the year 27                         -          (3,458,684)

148,828,786      148,828,786    

2018 2017
Note Rupees Rupees

14 TRADE DEPOSITS AND SHORT TERM PREPAYMENTS

13.1.1 Name of Related Party
Maximum aggeregate amount 
outstanding with reference to 

Month end Balance

The total value of securities pertaining to clients are Rs. 1,397.06 million held in sub-accounts of the
company. No security is pledged by client to the financial institutions.

Provision relates to Receivable's has been made for overdue by more than 5 days to comply with regulation
34(2)(h) of the Securities Brokers (Licensing and Operations) Regulation 2016. However, those provision
that are recovered before the date of authorization of issue of financial statements are treated as adjusting
event and such provision are revered.

 Brr Guardian Modaraba 
 Key Management Personal 

This includes amount of Rs. 10,820,173 (2017 : Rs.11,194,117) receivable from related parties of the
Company.



Trade deposits 14.1 10,893,403        40,005,594      
Advance to employees 38,500               403,500           
Prepayments 304,500             -                   
Advance against Shares 700,000             -                   

11,936,403        40,409,094      

14.1

2018 2017
Note Rupees Rupees

15 OTHER RECEIVABLES
  - Considered good

Receivable against PSX shares 15.1 -                     4,488,274        

Receivable from NCCPL 9,000,580          10,380,198      

Other receivables 15.2 2,226,906          7,181,344        

11,227,486        22,049,816      

15.1 This represent amount receivable from PSX against shares sold to Chinese Consortium.

15.2

2018 2017
Rupees Rupees

16 TAX REFUNDS DUE FROM GOVERNMENT

Opening balance 13,538,594        13,538,595      
Add: Paid during the period 1,927,888          7,843,415        

15,466,482        21,382,010      
Adjusted against provision for taxation (1,927,888)         (775,208)          
Adjustments 5,300,958          (7,068,208)       

18,839,552        13,538,594      

2018 2017
Note Rupees Rupees

17 BANK BALANCES

Cash in hand 7,830                 6,082               

This includes amounts of deposits held at the year end against exposure arising out of the trading in
securities in accordance with the regulations of Pakistan Stock Exchange Limited and National Clearing
Company Pakistan Limited.

This amount includes Rs. 2.09 million recovered by tax authorities relating to Tax Year 2013 for which tax
advisor is of the view that these are refundable to the company based on appellate order No. 37/2017. 



Cash at bank
Current accounts 5,907,499          10,690,384      
Saving accounts 17.1 12,967,736        1,499,449        

18,883,066        12,195,915      

Balance pertaining to:
  - clients 13,344,583        918,702           
  - brokerage house 5,530,652          11,271,131      

18,875,236        12,189,833      

17.1 Saving accounts carries mark-up at the rate from  4.75% to 5.75%  (2017 : 2.46% to 3.75%) per annum.

18 ISSUED, SUBSCRIBED AND PAID-UP CAPITAL

2018 2017
2018 2017

Rupees Rupees

24,996,500  24,996,500  Fully paid in cash 249,965,000      249,965,000    

19 RESERVES
  - Capital reserve

2018 2017
Note Rupees Rupees

20 TRADE AND OTHER PAYABLES

Trade creditors 20.1 26,856,754        21,611,034      
Due to dealer -                     1,437,796        
Accrued expenses 2,086,361          1,946,851        
Payable against underwriting commitments 20,000,000        -                   
Payable to NCCPL 624,936             -                   
Advance Agianst Shares -                     11,158,719      
Withholding tax payable 672,916             667,476           

50,240,966        36,821,876      

20.1 This includes amount of Rs. 1,635,964 (2017 : Rs.4,572,723) payable to related parties of the Company.

21 CONTINGENCIES AND COMMITMENTS

21.1 The Company has filed a suit in the Honorable High Court of Sindh against one of its corporate client
against recovery of Rs.75.436 million and proceedings are in process. Honorable High Court has appointed
Commissioner for determination of amount. Currently 100% provision of Rs. 75.436 million has been made 
as ultimate outcome is uncertain.

Number of Ordinary
shares of Rs.10 each

Share premium is capital reserve and is held for utilization of purposes as stated in section 81 of the Companies
Act, 2017.



21.2

21.3

2018 2017
Note Rupees Rupees

For purchase of shares 55,340,187        98,724,767      

For sale of shares 43,445,813        91,900,532      

22 OPERATING REVENUE

Brokerage commission 22.1 16,643,618        24,163,714      
Custody / Laga / NCSS Fees 2,226,355          3,376,421        
Underwriting commission 12,463,157        3,762,970        
Dividend income 828,076             762,196           
Income from Margin Trading -                     9,538               
Income from Margin Finance 1,016,993          218,692           

33,178,199        32,293,531      

22.1 Brokerage commission

Gross commission 31,070,844        51,623,663      
Sales tax/ Federal excise duty (3,440,518)         (5,851,918)       

27,630,326        45,771,745      
Commission to agents and dealers (10,986,708)       (21,608,031)     

16,643,618        24,163,714      

22.2 Brokerage commission pertains to

Institutional clients 5,358,010          3,329,109        
Retail customers/Individual 22,272,316        42,442,636      

27,630,326        45,771,745      

23 CAPITAL GAIN/ (LOSS) ON INVESTMENTS - NET

Capital loss in ready market (6,235,800)         51,325,511      
Capital gain in future market 9,412,566       22,021          

3,176,766          51,347,532      

2018 2017
Note Rupees Rupees

24 GAIN / (LOSS) ON REMEASUREMENT OF INVESTMENTS
  CARRIED AT FAIR VALUE THROUGH PROFIT AND LOSS

Others 260,764             (1,553,406)       

Commitment against unrecorded transactions executed before year end having settlement date subsequent
to year end :-

Compromise decree has been passed by the Honorable High Court of Sindh regarding fully provided
balance of Mr. Abbas Qurban of Rs. 30.33 million, currently company is recovering the amount by monthly
installment of Rs. 15,000 per month and reversing the provision in similar pattern.



260,764             (1,553,406)       

25 ADMINISTRATIVE EXPENSES

Salaries and other benefits 6,811,727          5,644,344        
Rent, rates & taxes 206,000             121,000           
Repairs and maintenance 1,190,082          1,324,217        
Utilities 763,678             1,080,974        
Fees and subscription 1,473,824          1,398,019        
Regulatory charges 2,253,575          3,280,588        
Brokerage expenses 151,829             531,653           
Printing and stationery 356,420             322,113           
Legal and professional fees 588,771             992,860           
Traveling and conveyance 94,880               20,531             
Entertainment 954,100             139,370           
Depreciation 7 1,058,200          597,443           
Sales tax expense 595,417             -                   
Miscellaneous expenses 351,943             237,023           

16,850,446        15,690,135      

26 FINANCIAL CHARGES

Bank charges 120,757             102,712           
Mark up on short term loans 655,616             -                   

776,373             102,712           

27 OTHER OPERATING INCOME

From financial assets
Profit on bank accounts 311,468             80,881             
Profit on cash exposure 458,753             438,910           
Reversal of provision for bad debts -                     135,000           

770,221             654,791           
From non financial assets

Rental Income 375,000             75,000             
CDC Account opening income 11,900               -                   
Miscellaneous income 329,911             1,879,764        

716,811             1,954,764        

1,487,032          2,609,555        



2018 2017
Note Rupees Rupees

28 OTHER OPERATING CHARGES

Loss due to fire -                     202,533           
Impairment loss on shares of associate -                     1,407,865        
Provision for Bad debts -                     70,459,095      
Bad debts written off -                     360,248           
Decline in value of TREC 2,500,000          -                   
Auditors' remuneration 28.1 995,130             952,832           

3,495,130          73,382,574      

28.1 Auditors' remuneration

Statutory audit 438,600             432,000           
Half yearly review 90,400               76,360             
Certifications and other services 289,430             264,472           
Internal audit 120,000             110,000           
System audit 56,700               70,000             

995,130             952,832           

29 TAXATION 

Current 29.1 (117,723)            (315,963)          
Capital gain tax (2,628)                (459,245)          
Deferred (8,516,707)         17,926,124      
Prior -                     (1,702,787)       

(8,637,059)         15,448,129      

29.1

29.2

29.3

Deemed
Assessment Provision

Rupees Rupees

Tax year 2017 309,196                         315,963 

Tax year 2016 466,132                         642,023 

Tax year 2015 2,339,153                   1,680,737 

Since the Company is not liable to pay any current tax because of tax losses for the prior financial years,
therefore, no numerical tax reconciliation has been given. Current year tax charge is the Minimum tax as
per section 113 of the Income Tax Ordinance, 2001.

Income Tax assessment of the Company has been finalized for the tax year 2016. However the
Commissioner of Income Tax may at any time during a period of five years from the date of filing of return
may select the deemed assessment for audit.

Management has provided sufficient tax provision in financial statements in accordance with income tax
ordinance, 2001. Following is the comparision of tax provision as per accounts vis a vis tax assessment for
last three years:



2018 2017

30 EARNING PER SHARE

Profit after taxation Rs. 8,343,753          10,969,920      

Weighted average number of ordinary shares 24,996,500        24,996,500      

Income per share - basic Rs. 0.33                   0.44                 

2018 2017
Rupees Rupees

31 FINANCIAL INSTRUMENTS BY CATEGORY

FINANCIAL ASSETS

Investment at fair value through profit or loss 
Long term investment 37,583,322        41,163,828      
Short term investments 81,621,982        29,866,214      

119,205,304      71,030,042      
Available for sale investments

Short term investment 36,781,380        4,521,380        
Loans and receivables

Long term deposits 1,137,500          1,137,500        
Trade debts 55,178,928        48,796,786      
Receivable against Margin Finance 3,723,685          10,230,215      
Trade deposits 10,893,403        40,005,594      
Other receivable 11,227,486        22,049,816      
Cash and bank balances 18,883,066        12,195,915      

101,044,067      134,415,826    

257,030,751      209,967,248    

FINANCIAL LIABILITIES

Long term deposits
Rental deposits 25,000               25,000             

At fair value through profit or loss 
Trade and other payables 50,240,966        36,821,876      

50,265,966        36,846,876      

32 FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

Risk managed and measured by the Company are explained below: -

Diluted earning per share has not been presented as the company did not have any convertible instruments.

The Company's activities expose it to a variety of financial risks: market risk (including currency risk, interest

rate risk and price risk), credit risk and liquidity risk. The Company's overall risk management focuses on the

unpredictability of financial markets and seeks potential adverse effects on the Company's financial performance.



   a)  Credit Risk
   b)  Liquidity Risk
   c)  Market Risk

a) Credit Risk

Exposure to credit risk

2018 2017
Rupees Rupees

Long term deposits 1,137,500          1,137,500        
Investments- long term and short term 119,205,304      71,030,042      
Trade debts 55,178,928        48,796,786      
Deposits 10,893,403        40,005,594      
Receivable against Margin Finance 3,723,685          10,230,215      
Other receivables 11,227,486        22,049,816      
Bank balances 18,875,236        12,189,833      

220,241,541      205,439,786    

Credit risk of the Company arises principally from long term and short term investments, trade debts, loan
and advances, accrued income, deposits, other receivables and bank balances. The carrying amount of
financial assets represents the maximum credit exposure. To reduce the exposure to credit risk, the
Company has developed its own risk management policies and guidelines whereby clients are provided
trading limits according to their worth and proper margins are collected and maintained from the clients.
The management continuously monitors the credit exposure towards the clients and makes provision
against those balances considered doubtful of recovery.

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause
the other party to incur a financial loss, without taking into account the fair value of any collateral. Credit
risk arises from the inability of the issuers of the instruments, the relevant financial institutions or counter
parties in case of placements or other arrangements to fulfill their obligations. There is a possibility of
default by participants and of failure of the financial markets, the depositories, the settlements or clearing
system etc.

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure
to the credit risk at the reporting date is: -

Out of the total financial assets of Rs.220.241 million (2017 : Rs.205.446 million) the financial assets
which are subject to credit risk amounted to Rs. 220.241 million (2017 : Rs.205.446 million).

The maximum exposure to credit risk for trade debts at balance sheet date amounting to Rs.55.178 million
(2017 : Rs.48.797) million.

As of June 30, 2018, trade debts of Rs.133.731 million (2017 : Rs.130.509 million) are overdue for more
than 360 days. 

All investing transactions are settled / paid for upon delivery as per the advice of investment committee.
The company's policy is to enter into financial instrument contract by following internal guidelines such as
approving counter parties and approving credits.

The Board of Directors has overall responsibility for the establishment and oversight of Company’s risk
management framework. The Board is also responsible for developing and monitoring the Company’s risk
management policies.



Provision for impairment losses

The aging of trade debts as at balance sheet is summarized below: -

Gross Impairment Gross Impairment 

Past due 1-30 days 21,286,679      -                   46,731,048        (15,163,595)     
Past due 31 days -90 days 17,945,849      -                   15,667,256        (5,083,813)       
Past due 90 days -1 year 32,705,168      -                   4,718,198          (1,530,992)       
More than one year 133,731,703    (133,731,703)   130,509,070      (130,509,070)   

Total 205,669,399    (133,731,703)   197,625,572      -                   

Concentration of credit risk

b) Bank balances

Credit quality of bank balances can be assessed with reference to external credit ratings as follows:

c) Liquidity Risk

The following are the contractual maturities of financial liabilities, including estimated interest payments: -

More than one 

Liquidity risk is the risk that the Company will encounter difficulty in meeting its financial obligations as
they fall due. Liquidity risk arises because of the possibility that the Company could be required to pay its
liabilities earlier than expected or difficulty in raising funds to meet commitments associated with financial
liabilities as they fall due. Prudent liquidity risk management implies maintaining sufficient cash and
marketable securities, the availability of funding to an adequate amount of committed credit facilities and
the ability to close out market positions due to the dynamic nature of the business. The Company's treasury
aims at maintaining flexibility in funding by keeping committed credit lines available.

- - - - - - - - - - - - - - Rupees - - - - - - - - - - - - - -

20172018

2018

Concentration of credit risk exists when changes in economic or industry factors similarly affect groups of
counterparties whose aggregate credit exposure is significant in relation to the Company’s total credit
exposure. The Company's portfolio of financial instruments is broadly diversified and transactions are
entered into with diverse credit-worthy counterparties thereby mitigating any significant concentrations of
credit risk.

Carrying  Less than one Contractual 

Bank Agency Date
Short term 

rating
Long term 

rating
2018    

Rupees
2017    

Rupees

Bank Al-Habib Limited PACRA June 30, 2017 A1+ AA+ 836,055      1,303,679    
Habib Metropolitan Bank Limited PACRA June 30, 2017 A1+ AA+ 118,398      1,688,040    
MCB Bank Limited PACRA June 30, 2017 A1+ AAA 289,048      6,574,696    
Albaraka Bank (Pakistan) Limited JCR-VIS June 30, 2017 A-1 A+1 3,142,533   585,992      
Bank Al-Falah Limited PACRA June 30, 2017 A1+ AA+ 14,119,153 1,428,972    
The Bank of Khyber PACRA June 30, 2017 A1 A 77,449        4,659          
United Bank Limited JCR-VIS June 30, 2017 A-1+ AAA 292,600      787,379      

18,875,236 12,373,417  



Financial Liabilities
Trade and other payables 50,240,966      50,240,966      50,240,966        -                   

Financial Liabilities
Trade and other payables 36,821,876      36,821,876      36,821,876                             -   

d) Market Risk

Currency Risk

Interest Rate Risk

2018 2017
Rupees Rupees

Financial Assets
Variable Rate Instruments

Bank balance - PLS account 12,967,736        1,499,449        

Cash flow Sensitivity analysis for variable rate instruments

 100 bp 100 bp
 increase decrease
Rupees Rupees

As at June 30, 2018

Carrying 
Amount

year

2017
Contractual 
Cash flows

- - - - - - - - - - - - - - Rupees - - - - - - - - - - - - - -

Market risk is the risk that the value of the financial instrument may fluctuate as a result of changes in
market interest rates or the market price due to a change in credit rating of the issuer or the instrument,
change in market sentiments, speculative activities, supply and demand of securities and liquidity in the
market. The Company manages market risk by monitoring exposure on marketable securities by following
the internal risk management and investment policies and guidelines. Market risk comprises of three types
of risk: currency risk, interest rate risk and other price risk.

 Less than one 
year 

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in foreign exchange rates. At year end, the Company is not exposed to any currency
risk.

As reporting date the interest rate profile of the company's interest bearing financial instruments was as
follows:

A change of 100 basis points in interest rates at the reporting date would have increased/(decreased) profit

for the year by the amount shown below. This analysis assumes that all other variables, in particulars

foreign currency rates, remain constant. The analysis is performed on the same basis for 2016.

Effect on profit and loss

- - - - - - - - - - - - - - Rupees - - - - - - - - - - - - - -

Amount year Cash flows

More than one 
year



Cash flow Sensitivity - variable rate instruments 129,677             (129,677)          

As at June 30, 2017
Cash flow Sensitivity - variable rate instruments 14,994               (14,994)            

Price Risk

-  Sensitivity analysis

2018 2017
Rupees Rupees

Effect on profit
Increase / Decrease 1,274,839          1,774,374        

Capital risk management

e) Fair Value of Financial Instruments

Fair value hierarchy

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: 

Level 3: Inputs for the asset or liability that are not based on observable market data (unobservable).

Level 1 Level 2 Level 3
- - - - - - - - - - - - - - Rupees - - - - - - - - - - - - - -

The Company’s objective when managing capital are to safeguard the Company’s ability to continue as a
going concern in order to provide returns for shareholders and benefits for other stakeholders and to
maintain an optimal capital structure to reduce the cost of capital. The company finances its operations
through equity and by managing working capital.

The carrying values of the financial assets and financial liabilities approximate their fair values. Fair value
is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing
parties in arm's length transaction.

Inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

The table below analyses financial instruments carried at fair value, by valuation method. The different
levels have been defined as follows: -

The senility analysis prepared is not necessarily indicative of the effects on profit for the year and assets of
the Company.

Price risk is the risk that the fair value of future cash flows from a financial instrument will fluctuate due to
changes in market prices (other than those arising from interest rate risk or currency risk), whether those
changes are caused by factors specific to the individual financial instrument or its issuer, or factors
affecting all similar financial instruments traded in the market.

At reporting date, if the market prices of each security held by the Company as short term investment had
increased / decreased by Rupee 1 with all other variables remain constant, pre tax profit would have been
higher / lower by the amount shown below. The analysis is performed on same basis for 2017.

The Company does not obtained any financing facility and working with 100% equity financing, therefore,
no gearing is identified.



June 30, 2018
Investments at fair value through Profit and loss

- related parties 1,328,968        -                     
- others 43,507,693      -                     

Available for sale investments - related party -                     36,781,380      
Investments in shares of PSX        37,583,322 -                     

June 30, 2017
Investments at fair value through Profit and loss

- related parties 1,220,369        -                     -                   
- others 21,007,850      -                     -                   

Available for sale investments - related party -                   -                     4,521,380        
Investments in shares of PSX        41,163,828 -                     -                   

33 RELATED PARTY TRANSACTIONS

2018 2017
Note Rupees Rupees

3,242,344          3,276,158        

Expenses paid / payable to member companies 35,338,719        99,000             

FDIBL and others Employee Provident Fund
Employer's contribution paid 33.1 324,594             245,191           

33.1 The company is part of provident fund of the group as whole according to trust deed.

Year end balances are mentioned in relevant notes.

The above transactions are at arm's length basis on commercial terms and conditions.

Commission earned from brokerage transactions 
  with member companies and key management 
  personnel of member companies

Related parties comprises member companies, directors, key management personnel of member companies and
various other related parties that has an interest in the Company that gives it significant influence over the
Company. Details of transactions with related parties during the year are as follows: -



34 REMUNERATION TO CHIEF EXECUTIVE OFFICER, 
  DIRECTORS AND EXECUTIVES

The directors of the Company have not drawn any remuneration during the current financial year.

35 OPERATING SEGMENT

All non-current assets of the Company are located in Pakistan.

2018 2017
36 NUMBER OF EMPLOYEES

Number of employees as at year end and average for the year 10 10

37 NON - ADJUSTING EVENT

38 DATE OF AUTHORIZATION FOR ISSUE

39 GENERAL

Figures have been rounded off to the nearest rupee.

_________________ _________________ _________________
Chief Executive Chief Financial Officer Director

These financial statements have been authorized for issue by the Board of Directors of the Company on
_________________.

The internal reporting provided to the chief operating decision-maker relating to the Company's assets,
liabilities and performance is prepared on a consistent basis with the measurement and recognition principles of
approved accounting standards as applicable in Pakistan. There were no change in the reportable segments
during the year.

The Company is domiciled in Pakistan. The Company's revenue is generated from shares brokerage, portfolio
management, investment advisory, consultancy and underwriting services.

These financial statements have been prepared on the basis of a single reportable segment which is consistent
with the internal reporting used by the chief operating decision-maker. The chief operating decision-maker is
responsible for allocating resources and assessing performance of the operating segments.

None of the employees fall under the category of executives as defined in Companies Act, 2017.

The Board of directors has recommed dividend of 0.1 per share i.e. 1 percent  amounting to Rs. 2,499,650
(2017:Nil) subject to approval by the members in the Annual General Meeting of the Company. The event being
non - adjusting event does not requires adjustment in the financial statements
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